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China: Recent LPR reduction to address drastic anticipated slowdown in China is likely to be first of a series. 
We expect more interest rates reductions to LPR and RRR (Reserve Requirement Ratio). 
 
 
 
Malaysia:  Malaysia’s OPR cut in January is believed to be pre-emptive in anticipation of announcement of 
slower than expected 4Q 2019 GDP growth and partially due to Covid-19 outbreak and its global growth 
impact. If the virus outbreak continues to hog headlines, it would mean global growth would significantly be 
affected. As the region followed the path of monetary easing, it now leads to a growing expectation of 
another cot in the offing. Despite the announcement of stimulus package to come, we believe it is not remote 
to expect one more 0.25% OPR cut in the months ahead. 
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US :  Rolling back the tariffs augurs well for trade moving forward. However, 
the recent flu virus outbreak will affect global supply chain. Depending on 
how long before the spread peaks in the absence of a vaccine, growth 
would be somewhat impacted. At the very least, it would defer any change 
in stance towards a strong US economy led hawkish posture. For the time 
being. Fed Fund rates are likely to stay unchanged until further 
assessment and development on the Covid front. 
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